AURUM RESEARCI & ANALYTICAL SOLUTIONS PRIVATE LIMITIED
BALANCE SHEET AS AT 31 MARCH, 2025

Amount in '000

Particulars Notes As at 31 March 2025 Asat 31 March 2024

ASSETS

| Current Assets

(a) Financial Asscts
(i) Cash and Cash Equivalents 4 110 110

Total Assets 110 110

EQUITY AND LIABILITIES
1 Equity

(2) Equity Share capital 5 100 100
(b) Other Equity 6 (1) -
Taotal Equity 99 100
2 Current Liabilities
(a) Other current liabilities 7 11 10
Total Current Liabilities 11 10
' 110 110

Total Equity and Liabilities

See accompanying notes 1o the Financial Statements
The accompanying notes are an integral part of the financial statements

As per our reporl of even dated attached
ForSSJNB & Co
Chartered Accountants IFor and on behalf of the board of directors

—~

Dhanpal I Sgkaria Shailesh Siroya KKotian Chittananda Damodar
Partner Director Director

Membership No: 213666 DIN: 00048109 DIN: 09613054

UDIN: 25213666BMNZIPYSTY

Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 29th May, 2025 Date: 29th May, 2025 Date: 29th May, 2025




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31 MARCIH, 2025

Amount in "000

T s Nofes For the year ended For the year ended
PRI : 31 March 2025 31 March 2024
1 Other Income - i
Total Income - -
I Expenses

Other Expenses 8§ 1 -
Total Expenses | 7
111 Protit/(Loss) Before Exceptional Items and Tax (1-11) (n -
IV Exceptional Items = "
V. Profit/(Loss) Before Tax (N A

V1 Tax Expenses
Current Tax . -
Total Tax Expenses 5 -
VII  Prolit/(Loss) for the Period ) i
VIII  Earnings per Lquity Share - Basic & Diluted (0.12) =

Partner
NMembership No: 213666
UDIN: 25213666BMNZIP9579

See accompanying notes (o the Financial Statements
The accompanying notes are an integral part of the financial statements

As per our report of even dated atlached
ForSSJNB & Co
Chattered Accountants

Place: Bengaluru
Date: 29th May, 2025

For and on behalf of the Boavd of Divectors

Sifiilesh Siroya

Director

DIN: 00048109

Place: Bengaluru
Date: 29th May, 2025

Kotian Chittananda Damodar
Directar
DIN: 09613054

Date: 2

Place: Bengaluru

9th May, 2025




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED
CASH FLOW STATEMENT AS AT 31 MARCH, 2025

Amount in '000
Notes 31 March 2025 31 March 2024
4 T
A. Cash flows from operating activities
Profit / (Loss) before tax (1)
Adjustments:
Depreciation and amortisation expenses
Finance costs
Operating cash flows before working capital changes (1)
Increase / (decrease) in other current Liabilities

Cash generated from operations - 10
Net cash provided by operating activities (A) 10
B. Cash flows from investing activities - -
Proceeds from issue ol share capital - 100
C. Cash flows from financing activities - 100
Net increase in cash and cash equivalents (A+B+C) - 110
Cash and cash equivalents at the beginning of the year . 110 3
Cash and cash equivalents at the end of the year 110 110
Components of cash and cash equivalents

Cash in hand -

Balance with banks

- in eurrent accounts 110 110
Total Cash and cash equivalents 110 110

See accompanying notes to the Standalone Financial Statements

1. The above Cash Flow Statement has been compiled from and is based on the Balance Sheet as at 31 March, 2025 and the related Profil

and Loss Account for the year ended on that date.

2. The above Cash Flow Statement has been prepared by using the Indirect Method as per the Accounting Standard (AS) 3 - "Cash Flow
Statement” issued by the Institute of Chartered Accountants of India.

3. Figures in brackets represent outflows,

Asg per our report of even dated attached
ForSSJNB & Co For and on behalf of the board of directors

Chartered Accountants
[Firm Registration No: 0139

-

Dhanpal I Sakaria ailesh Siroya Kotian Chittananda Damodar
Partner Director Director

Membership No: 213666 DIN: 00048109 DIN: 09613054

UDIN: 25213666BMNZIP9579

Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 29th May, 2025 Date: 29th May, 2025  Date: 29th May, 2025




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2025

Amt in '000
Other Equity
Reserves & Surplus
Particulars WQﬁ...rn% e mmnc._.”nn_mm Ua.vmunﬁnn Wn»mmﬁmm Total Other Equity Total Equity
capital premium redemption earnings
account reserve
Opening balance as at 01 April 2023 - = =
Changes in equity share capital during the vear - e . A - 3
Profit for the year - - 5 x
Other comprehensive income, net of income tax - = -
Closing balance as at 31 March 2024 100 - - - 100
Changes in cquity share capital during the year - - 5 = o
Profit for the year - & i <1 = | 2}
Other comprehensive income, net of income 1ax - = = - =
Closing Balance as at 31 March 2025 100 - - -1 -1 99

%

m.m_wu.. Registr

Partner

Place: Bengaluru

Membership No: 213666
UDIN: 252 13666BMNZIFS572

See accompanying notes to the Financial Statements
The accompanying notes are an integral part of the financial statements

As per our report of even dated attached
ForSSJNE & Co

Chartered Accountants

Date: 29th May, 2025

For and on behalf of the Board of Directors

1

Shailesh Siroya
Director
DIN: 00043109

Place: Bengaluru
Date: 29th May, 2025

Kotian Chittananda Damodar

Director
DIN: 09613054

Place: Bengaluru
Date: 29th May, 2025




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED

Notes to Financial Statements for the year ended 31 March 2025

1 Company Overview

Aurum Research & Analytical Solutions Private Limited is a Private Limited company domiciled in India and incorporated under provisions
of the Companies Act, 2013 on 21st August 2023. The company is primarily engaged in Scientific research and development.

2 Basis for preparation of Financial Statements

2.01 Statement of compliance
These standalone financial statements have been prepared in accordance with [ndian Accounting Standards (Ind AS) as defined in
Rule 2{1){a) of the Companies (Indian Accounting Standards) Rules, 2015 prescribed under Section 133 of the Companics Act,
2013 {Ind ASY), read with relevant rules issued thereunder and other accounting prineiples generally accepted in India, and other
relevant provisions of the Act,

The standalone financial statements have been prepared using uniform accounting policies for like transactions and other events
in similar circumstances.

The standalone financial statements were authorised for issue by the Company’s Board of Directors on 29th May, 2025.

2.02 Functional and presentation currency
These standalone financial statements are presented in Indian Rupees, which is the Company’s functional currency and the
currency of the primary economic environment in which the Company operates. All financial information presented in Indian
Rupees has been rounded off to nearest lacks, unless othenvise indicated.

2.03 Basis of measurement
The standalone financial statements have been prepared on a historical cost basis and on an accrual basis except for the following:
- certain financial assets and fnancial liabilities that are measured at [air value (refer accounting policies regarding financial

instrument).
- employee defined benefit assets / liability recognised as the net total of the fair value of plan assets, and actuarial losses/gains,

and the present value of defined benelit obligation.

2.04 Amended standards adopted by the Company
The Ministry of Corporate Affairs had vide notification dated March 31, 2023 notified Companies ([ndian Accounting Standards)
Amendment Rules, 2022 which amended certain accounting standards, and are effective from April 1, 2023,

- Disclosure of accounting policies — Amendment to Ind AS 1 (Presentation of financial statements)

- Definition of accounting estimates -Amendments to Ind AS 8 [Accounting policies, changes in accounting estimates and errors.);
and

- Deferred tax related to assets and liabilities arising from a single transaction- Amendments to Ind AS 12 (Income taxes.)

These amendments did not have any material impact on the amounts recognised in prior periods and are not expected to
significantly affect during the current or future periods.

2.05 Use of judgments, Assumptions and estimates
In preparing these standalone financial statements, management has made judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ

from these estimates.,

These estimates are reviewed on an ongoing basis. Subsequent revisions to accounting estimates are recognised prospectively.

Judgments

Information about judgments in applying accounting policies that have the most significant effect on the amounts recognised in
the standalone financial statements is included in the following notes:

- Note 3.01 : whether the Company acts as an agent rather than as a principal in a lransaction.

_ Note 26.06 - contingent liabilities : measurement and likelihood of occurrence of provisions and contingencies

- Note 26.02 - leases : whether an arrangement contains a lease; lease classification




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED

Notes to Financial Statements for the year ended 31 March 2025

Assumptions and estimations
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in
the year ended 31 March 2025 or subsequent year/ years is included in the following notes:

- Note 26.02: Fair Value of Financial Instruments ,
- Note 26.01: Expected Credit Losses associated with its assets carried at amortized cost.

2,06 Current vs Non-Current Classification

2.07

The Company presents assets and liabilities in the balance sheet based on eurrent/ non-current classification. An asset is treated
- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period,

All other assets are classified as non-current.

A linbility is current when:

- It is expected to be setlled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months alter the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classificd as non-current assets and liabilities.

The operating cycle is the time between the acguisition of assets for processing and their realisation in cash and cash equivalents.
The Company has identified twelve months as its operating cycle,

Measurement of fair values

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
- Level 1: quoted prices [unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, cither directly (i.e. as

prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs].

The management regularly reviews significant unobservable inputs and valuation adjustments.

Measurement of fair values

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs
used to measure the fair value of an assel or a liability fall into different levels of the fair value hierarchy, then the fair value
measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement.

The Company recognises transfers between levels of the [air value hierarchy at the end of the reporting period during which the

Further infarmation about the assumptions made in measuring fair values is included in the following notes:
- Financial Instruments - Refer Note 26.02




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED

Notes to Financial Statements for the year ended 31 March 2025
3 Material Accounting Policies

3.01

3.02

Revenue Recognition
Revenue is measured at the faic valie of the consideration received or receivable, taking into account contractually defined terms
of payment and excluding taxes or duties collected on behalf of the government,

The Company has concluded that it is the principal in all of its revenue arrangements since it is the primary obligor in all the
revenue arrangenents as it has pricing latitude and is also exposed (o inventory and credit risks.

Sale of Goods:

Revenué from contracts with customers is recopnised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goeds or services. In the
Company's case, the obligation of the Company is said to be completed on movement of the goods from the factory gate. The
Company has penerally concluded that it is the principal in its revenue arrangements, since it is the primary obligor in all of its
revenue arrangement, as it has pricing latitude and is exposed to inventory and credit risks. Revenue is stated net of goods and
service tax and net of returns, chargebacks, rebates and other similar allowances. These are calculated on the basis of historical
experience and the specific terms in the individual contracts. In determining the transaction price, the Company considers the
effects of variable consideration, the existence of significant financing components, noncash consideralion, and consideration
payable to the customer (if any). The Company eslimates variable consideration at contract inception until it is highly probable
that a signilicant revenue reversal in the amount of cumulative revenue recognised will not aceur when the associated uncertainty
with the variable consideration is subsequently resolved. Other Operating revenue is recognised on acerual basis.

Inventories:

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to its present location
and condlition are aceounted for as {ollows:

Trading Goods:

Cost ineludes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Net
realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the
cstimated costs necessary to make the sale.

As per our report of even dated attached
ForSSJNB & Co For and on behalf of the Board of Directors

Chartered Accountants

irm Registr@tion No: 0139

\u

-

I Sdkaria ailesh Siroya Kotian Chittananda Damodar
Partner Director Director
Membership No: 213666 DIN: 00048109 DIN: 09613054
UDIN: 25213666BMNZIP9579
Place: Bengaluru Place: Bengaluru Flace: Bengaluru
Date: 29th May, 2025 Date: 29th May, 2025

Date: 29th May, 2025




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED

Notes to the financials statements for the year ended 31 March, 2025

Amount in '000

4. Cash and Cash Equivalents

31 March, 2025

31 March, 2024

Balanece with Bank
-In current account

Total

110

110

110

110




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED
Notes to the finnneials statements for the year ended 31 Marceh, 2025

Amount in '000

S, Equity Shave Capital

31 Mareh, 2025

31 Mareh, 2024

Authorised share eapital:

1,00,000 (31 March, 2025:0) Equity Shares of T 10 each 1,000 1.000

Issued, Subscribed and Fully Paid Up Shares:
10,000 (31 March, 2025:0) Equity Shares of T 10 each 100 100
Total 100 100
A, Reconcilintion of the Sharves Outstanding at the Beginning and af the
End of the Reporting Period 31 March, 2025 31 March, 2024
Numbers 4 Numbers (4

Equity Shares
At the Beginning of the Period 10,000 100 - -
Issued During the Period - - 10,000 100
Outstanding at the End of the Period 10,000 100 10,000 100

B. Terms / Rights Attached to Equity Shares

The company has only one elass of equity shares having par value of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per share, The
company declared and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the sharcholders in the

ensuing Annual General Meeting.

In the event ol liquidation of the company, the equity shareholders are eligible to receive the remaining assets of the company, afier distribution of all

preferential amounts in proportion to their shareholding.

C. Details of Shareholders Holding Move than 5% Shares in the Company

Equity shares of Rs. 10/~ each fully paid

Bal Pharma Limited

31 March, 2025

31 March, 2024

Numbers

% of holding

Numbers

Y% ol holding

9,500

95.00

9,500

95.00

As per the records of the company, including it's register ol sharcholders / members and other declarations reccived from shareholders regarding beneficial
interest, the above sharcholding represents both legal and beneficial ownership of shares,

6. Other Equity

31 March, 2025

31 March, 2024

Surplus/|Deficit) in the Statement of Profit and Loss
Retained Earnings

Add/(Less): Profil / [Loss] for Lhe Year
Surplug/(Deficit) in the Statement of Profit and Loss

(h

(1)

7. Other Current Liabilites

31 March, 2025

31 Mareh, 2024

Advance payable in cash or kind
- Bal Pharma Lid

11

10




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED
Notes to the financials statements for the year ended 31 March, 2025

Amount in '000

31 Mareh, 2025

31 March, 2024

8. Other Expenses
Professional charges 1

Total




10

11

12

13

14

AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
All the amounts are in Rs, Thousands unless otherwise stated

Earning per share 31 March 2025 31 March 2024

Prafit attributable to equity shareholders (Rs in Thousands) -1
Weighted average number of Equity Shares 10,000 10,000

Earnings per share basic (Rs) -0.12
Earnings per share diluted (Rs) -0.12 -
10 10

Face value per equity share (Rs)

Disclosure with respect to Micre, Small and Medium Enterprises

The management has been in the process of identifying enterprises which have provided goods and services to the company and which
qualify under the definition of micro and small enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006.
Based on the information available with the company, principal amount due to micro and small enterprises is Rs. Nil (31 March 2024: Rs.
Nilj. Further interest paid during the year and interest due at the end of the year to micro and small enterprises is Rs. Nil (31 March 2024:
Rs.Nil). In the view of the management, the impact of interest, if any, that may be payable in accordance with the provisions of the Act is not
expected to be material.

Leasing Arrangements
The company does not have any lease agreements as of the reporting peried, and accordingly

Employee benefits
The company has net incurred any employee benefit expenses during the reporting period, and accordingly, no such
expenses are disclosed in the financial statements as per Ind AS 19 (Employee Benefits).

Related Party Disclosures
Parent Company A Bal Pharma Limited
Enterprise over which the Managing Director of the B Balance Clinics LLP

Company exercises joint control with other directors

Particulars Category As at As at
31 March 2025 31 March 2024

Advances payable in Cash or Kind

Bal Pharma Limited A 11 10

Balances of Trade Receivables, Trade Payables, loans and Advances, Receivables and Payables are subject to confirmation.




AURUM RESEARCH & ANALYTICAL SOLUTIONS PRIVATE LIMITED
Notes to Financial Statements for the year ended 31 March 2025
All the amounts in Rs. Thousands unless otherwise stated

15, Ratio Analysis

Particulars

Numerator/Denominator

31 March 2025

31 March 2024

Change in %

(a) Current Ratio

(b) Debt-Equity Ralio

(¢} Debt Service Coverage Ratio

{d) Return on Equity Ratio

(e} Inventory turnover ratio

(f) Trade receivables turnover ratio

[g) Trade payables turnover ratio

{h) Net eapital turnover ratio

(i) Net profit ratio

(i) Return on Capital employed

Current Assels
Current Liabilities

Total Debts
Equity

Earning available for Debt Service

Interest + Installments

Profit after Tax
Averape Shareholder’s Equity

Total Turnover
Average Invenlories

Total Turnover
Average Account Receivable

Total Purchases
Average Account Payable

Net Working Capital

Net Profit
Total Turnover

Net Profit
Capital Employed

9.82




Aurum Research & Analytical Solutions Private Limited
Notes to Financial Statements for the year ended 31 March 2025
All the amounts are in Rs. Thousands unless otherwise stated

16 Contingent Liabilities

Contingent liabilities not provided for: Rs. Nil (31 March 2024: Nil).

17 Registration of Charge

No charges or satisfaction is yet to be registered with registrar of companies beyond the statutory period.

18 Compliance with Number of Layers of Comapanies

The company has complied with the no. of layers preseribed u/s 2(87) read with the applicable rules.

19 Loans and Advances

The company has not advanced/loaned/invested or received funds (either borrowed funds or share
premium or any other sources or kind of fund) to any other person(s) or entities. including foreign entities
(Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary
shall directly or indirectly lend or invest in other persons or entities identified in any manner whatsocver
by or on behalf of the company (Ultimate Beneficiaries) or provide any guarantee, security or the like to or
on behalf of the Ultimate Beneficiaries,

20 CSR Expenditure

21

The company is not covered under section 135,

Other Statutory Information

21.1 The Company does not have any Benami property, where any proceeding has been initiated or
pending against the Company for holding any Benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder

21.2 The Company does not have any transactions with companies struck off.
91.3 The Company does not have any charges or satisfaction which is yet to be registered with the
Registrar of Companies beyond the statutory period.

21.4 The Company has not traded or invested in erypto currency or virtual currency during the financial
year.

21.5 The company has not advanced/loaned/invested or received funds (either borrowed funds or share
premium or any other sources or kind of fund) to any other person(s) or entities. Including foreign entities
(Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary
shall directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (Ultimate Beneficiaries) or provide any guarantee, security or the like to or
on behalf of the Ultimate Beneficiaries.

21.6 The Company has not entered into any transactions which are not recorded in the books of accounts
that have been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as search or survey or any other relevant provisions of the Income Tax Act,

1961).

21.7 The company has complied with the no. of layers prescribed u/s 2(87) read with the applicable rules.




Aurum Research & Analytical Solutions Private Limited
Notes to Financial Statements for the year ended 31 March 2025
All the amounts are in Rs. Thousands unless otherwise stated

22 I'inancial Instruments

(In
Thousands)

Particulars 31 March 2025 31 March 2024
Carrying value Fair value Carrying value | Fair value
Financial assets
Measured at amortised cost
Loans - - - ~
Trade Receivables - - - -
Cash and cash equivalents 110 110 110 110
Total financial assets at 110 110 110 110
amortised cost
Financial liabilities
Measured at amortised cost
Borrowings (Including x =
current
maturities)
Trade payables -
Other linancial liabilities 11 11 10 10.00
11 11 10 10

Total financial liabilities at
amortised cost

23 Regrouping

Previous year figures have been regrouped /reclassified wherever necessary to suit the current year's

layout.




Aurum Research & Analytical Solutions Private Limited
Notes to Financial Statements for the year ended 31 March 2025
All the amounts are in Rs, Thousands unless otherwise stated

24 Other accounting Policies

24,01 Impairment
i. Impairment of financial instruments
The Company recognises loss allowances for expected credit losses on:
- inancial assels measured al amortised cost; and
- hinancial assets measured at FVOCI- debt investments.

Al each reporting date, the Company assesses whether financial assels carried at amortised cost and debt securities at FVOCI are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred,

Evidence that a financial asset is credit-impaired includes the following observable data:
- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being past due for 180 days or mere;
- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;

- it is probable that the borrower will enter bankruptey or other linancial reorganisation; or
- the disappearance of an active market for a security because of financial difficulties.
The Company measures loss allowances at an amount cqual to lifetime expected credit losses, except for the lollowing, which are
measured as 12 month expected credil losses:
_ debt securities that are determined to have low eredit risle at the reporting date; and
- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses. Lifetime expected
credit losses are the expected credit losses that result from all possible default events over the expected life of a financial
instrument.12-month expected credit losses are the portion of expected credit losses that resull from delault events Lhal are possible
within 12 months afler the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

I all eases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which
the Company is exposed to credit risk.




Aurum Research & Analytical Selutions Private Limited
Notes to Financial Statements for the year ended 31 March 2025
All the amounts are in Rs, Thousands unless otherwise stated

24.01 Impairment (continued)

When determining whether the eredit risk of a financial asset has increased significantly since initial recognition and when
estimating expected credit losses, the Company considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessment and including forward-looking information.

The Company assumes Lhat the credit risk on a financial asset has increased significantly if it is more than 180 days past due.
The Company considers a financial asset to be in default when:
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to actions such as
realising security (if any is held); or

- the financial asset is 180 days or more past due.

A, Measurement of expected credit losses
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all

cash shortfalls (i.c. the difference between the eash flows due to the Company in accordance with the contract and the cash flows

that the Company expects to receive).
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portlolio of its trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade receivables and

is adjusted for forward-looking estimates. Al every reporting date, the historical observed default rates are updated and ehanges in

the forward-looking estimates are analysed.
B. Presentation of allowance for expected credit losses In the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

C. Write-off

“The gross earrying amount of a financial asset is written off [either partinlly or in full) to the extent that there is no realistic prospect
of recovery, This is generally the case when the Company determines that the debtor does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Company's procedures for recovery of amounts due.

ii. Impairment of non-financial assets
The Company’s non-financial assets, other than inventories and deferred tax anssets, are reviewed at cach reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is

estimatec.

For impairment tesiing, assets that do not generate independent cash inflows are grouped together into cash-generating units
(CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are largely independent of the cash
inflows of other assets or CGUs.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units
(CGUs). Each CGU represents the smallest group of asscts that generates cash inflows that are largely independent of the cash
inflows of other assels or CGUs.

The recoverable amount of a CGU {or an individual asset) is the higher of its value in use and its fair value less costs to sell. Value in
use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current
markel nssessments of the time value of money and the risks specific to the CGU (or the asset).

The Company’s corporale assets do net generate independent cash inflows. To determine impairment of a corporate asset,
recoverable amount is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised il the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment
Josses are recognised in the Statement of profit and loss. Impairment loss recognised in respect of a CGU is allocated first to reduce
the carrying amount of any goodwill allocated to the CGU, and then to reduce the earrying amounts of the other assets of the CGU

{or group of CGUs) on a pro rata basis.

In respect of other assets for which impairment loss has been recognised in prior perinds, the Company reviews at each reporting
date whether there is any indication that the loss has deereased or no longer exists. An impairment loss is reversed if there has been

stimates used to determine the recoverable amount, Such a reversal is made only to the extent that the assct's

a change in the e
, il no

carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation
impairment loss had been recogniscd.




Aurum Research & Analytical Solutions Private Limited
Notes to Finanecial Statements for the year ended 31 March 2025
All the amounts are in Rs, Thousands unless otherwise stated

24.02 Financial Instruments

i, Recognition and initial measurement
Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is inilially measured at fair value plus, for an item not al fair value through profit and loss
(FVTPL), transaction costs that are dircetly attributable to its acquisition or issue.

i

Classification and subsequent measurement

A, Financial assets

On initial recognition, a financial assel is classified as measured at

- amortised cost

- Fair value through other comprehensive income (FVOCI) - debt investment;

- Fair value through other comprehensive income (FVOCI) - equity investment; or

- Fair value through prolfit & loss- (FVTPL)

Financinl nssets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its
business model for managing linancial assets,

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash llows; and
_ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount cutstanding.

A debt investment is measured at FVOCI if it imeets both of the following conditions and is not designated as at FVTPL:
- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets; and
_ the contractual lers of the financial asset give rise on specilied dates to cash flows that are solely payments of principal and
Interest on the principal amount outstanding,.
On initial recognition of an equily investment that is not held for trading, the Company may irrevocably elect to present
subsequent changes in the investment’s fair value in OCI (designated as FYOCI - equity investment). This election is made on an
investment-by-investment basis.

All financial assets not classificd as measured at amortised cost or FVOCI as described above are measured at FVTPL. This
includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial asset thal
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if deing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

B. Financial assets: Business model assessment
The Company makes an assessment of the objective of the business model in which a financial asset is held at a portlolio level
because this best reflects the way the business is managed and information is provided lo management. The information

considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether
management’s strategy focuses on earning contractual interest income, maintaining a parlicular interest rate profile,
matching the duration of the financial assets to the duration of any related liabilities or expected cash outflows or realising
cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported Lo the Company’s management;
- the risks that affect the performance of the business model (and the financial assets held within that business model) and
how those risks are managed;
- how managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets managed
or the contractual cash flows collected; and
- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations
about fulure sales activily.
Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this
purpose, consistent with the Company’s continuing recognition of the assets.
Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are
measured at FVTPL.
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24,02 Financial Instruments (continued)

iii

C. Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest.

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial assel on initial recognition. ‘Interest’ is
defined as consideration for the time value of money and for the credit risk associated with the prineipal amount outstanding
during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well
as a profil margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the
contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term that could
change the timing or ameunt of contractual eash flows such that it would not meet this condition. In making this assessment,

the Company considers:

- contingent events that would change the amount or timing of cash llows;
- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and
- terms that limit the Company’s claim to cash fows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount
substantially represents unpaid amounts of principal and interest on the principal amount outstanding, which may include
reasonable additional compensation for early termination of the contract. Additionally, for a financial asset acquired at a
sipnificant discount or premium to its contractual par amount, a feature that permits or requires prepayment at an amount that
substantially represents the contractual par ameunt plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for early termination) is treated as consistent with this eriterion il the fair valuc of the
prepayment feature is insignificant at initial recognition.

D. Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss.

Financial assets at amorltised cost These assels are subsequently measured al amortised cosl using the effective
interest method, The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gaing and losses and impairment are recognised in profit
or loss. Any gain or loss on derccognition is recognised in profit or loss,

D.1 Finanelal assets: Subsequent measurement and gains and losses

Debt investments at FVOCI These assets are subsequently measured at fair value, Interest income under the
effective interest method, foreign exchange gains and losses and impairment are
recognised in profit or loss. Other net gains and losses are recognised in OCL On
derecognition, gains and losses accumulated in OCI are reclassified to profit or loss,

These assets are subsequently measured at fair value. Dividends are recognised as
income in profit or loss unless the dividend clearly represents a recovery of part of
the cost of the investment. Other net gains and losses arc recognised in OCI and
are not reclassified to profit or loss.

Equity investments at FVOCI

E. Finanelal lHabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL, A financial liability is classified as at FVTPL if it is
classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL
are measured at fair value and net pains and losses, including any interest expense, are recognised in profit or loss, Other
financial linbilities are subsequently measured at amortised cost using the effective interest methed. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognilion is also recognised in profit or

loss.

Derecognition

A. Finanelal assets

‘The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of
ownership ol the financial asset are transferred or in which the Company neither translers nor retains substantially all of the
risks and rewards of ownership and does not retain control of the financial asset.
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24.02

24.03

Financial Instruments (continued)
If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

B. Financial liabllities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash llows under the modified terms are
substantially different. In this case, a new financial liability bascd on the madified terms is recognised at fair value. The
difference between the carrying amount of the financial liability extinguished and the new financial liability with modified terms
iz recognised in profit or loss.,

iv, Offsetting
Financial assets and flinancial liabilities are offset and the net amount presented in the balance sheet when, and only when, the
Company currently has a legally enforceable right to set off the amounts and it intends cither to settle them on a net basis or to
realise the asset and settle the Hability simultancously.

Leases

The company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange of consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses whether

a. the Contract involves the use of an identified asset

b. the Company has substantially all of the economic benefits from usc of the asset through the period of lease

¢. the Company has the right to direct the use of asset

The Company determines the lease term as the noncancellable period of a lease, together with both periods eovered by an option to
extend the lease if the Company is reasonably certain to exercise that option; and periods covered by an option to terminate the
lease if the Company is reasonably certain not to exercise that option. The discount rate is generally based on the incremental
borrowing rate specifie to the lease being evaluated or for a portfolio of leases with similar characteristics

Leases as Lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. When ever the terms of the lease transfer
substantinlly all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease, All other leases are
classified as operating leases. The Company recognises lease payments received under operating leases as income on a straight-line
basis over the lease term. In case of a finance lease, finance income is recognised over the lease term based on a pattern reflecting a
constant periodic rate of return on the lessor's net investment in the lease. When the Company is an intermediate lessor it accounts
for its interests in the head lease and the sub-lease separately. It assesses the lease classification of a sub-lease with reference to the
right-of-use asset arising from the head lease, not with reference to the underlying assel. If a head lease is a short term lease o
which the Company applies the exemption described above, then it classifies the sub-lease as an operating lease

As at the dale of commencement of the lease, the Company recognises a right of use asset['ROU") and a corresponding lease liability
for all lease arrangements in which it is a lessee, excepl for the leases with a term of twelve month or less (short term leases) and low
value leases. For these short term leases, the Company recognises the lease payments as an operating expense on a straight line
basis over the period of lease,

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term, ROU assets and
lease liabilities include these options when it is reasonably certain that they will be exercised, ROU assets are initially recognized at
cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease and related prepaid amount plus any initial direct costs less any lease incentives. They are
subsequently measured at cost less accumulated depreciation and impairment losses

ROU assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or prior to the commeneement date of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses. ROU assets are depreciated from the commencement date
on a straight-line basis over the shorter of the lease term and uscful life of the underlying asset. ROU assets are cvaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash Mows that are largely independent of those [rom
other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.
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24.03

24.04

24.05

Leases (continued)

Leases as Lessor

The lease linbility is initinlly mensured nt amortized cost at the present value of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the market . Lease linbilities are
remeasured with a corresponding adjustiment to the related right of usc asset if the Company changes its assessment if whether it

will exercise an extension or a termination option,
The Right-of-Use asset has been disclosed within the same line item as that within which the correspanding underlying asset waould

be presented. Where the Right-of-Use asset meets the definition of Investment Property such items has been presented in Balance
sheet as Investment Property. Lease liability have been separately presented in the Balance Sheet and lease payments have been

classified as financing cash flows.

Earnings per Share
Basic earnings per share is computed by dividing the profit / {loss) after tax (including the post-tax effect of extraordinary items, if
any) by the weighted average mumber of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post-tax eftect of extraordinary items, if
any) as adjusted for dividend, interest and other charges to expense or income relating to the dilutive potential equity shares, by the
weighted average number of equity shares considercd for deriving basic carnings per share and the weighted average number of
equily shares which could have been issued on the conversion of all dilutive potential equity shares. Potential equily shares are
deemed to be dilutive only if their conversion to equily shares would decrense the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have been
issued al a later date. The dilutive potential equity shares are adjusted for the proceeds reccivable had the shares been actually
issued at fair value (i.e. average market value of the outstanding shares). Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares are adjusted for share
splits / reverse share splits and bonus shares, as appropriate.

Income Tax
a, Current Tax
The tax currently payable is based on taxable profil for the year. Taxable profit differs from ‘profit before tax’ as reported in the
statement of profit and loss beeause of items of income or expense that are taxable or deductible in other years and items that
are never taxable or deductible. The Company’s current tax is calculated using tax rates that have been enacted or substantively

enacted by the end of the reporting period.

b. Deferred Tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the standalone
financial statements and corresponding tax bases used in the computation of taxable profil. Deferred tax liabilities are generally
recognised for all taxable temporary differences, Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such deferred tax assets and liabilities not recognised if the temporary differences arises from the
initial recognition (other than in & business combination) of assets and liabilities in a transaction that allects neither the taxable
profit not the accounting profit. In addition, deferred tax liabilities are not recognised il the temporary difference arises lrom the

initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary’ differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the Company is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments and interest are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to utilize the benelits of the temporary differences and they

are expected to reverse in the foreseeable future.

The earrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered,

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset is realized, based on tax rates [and tax laws) that have been enacted or substantively enacted by the end of
the reporting period.

The meastrement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which
the Company expects, at the end of the reporting period, to recover or setile the carrying amount of its assets and liabilities.
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24.06 Provisions and Contingencies

24.07

24.08

a.

b.

Provisions
Provisions are recognised when the Company has a present obligation (lepal or constructive) as a result of a past event, ilis

probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,
for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain, The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time
is recognised as a finance cost.

Contingent Liabilities and Contingent Assets

A conlingent liability is a possible obligation that arises from a past event, with the resclution of the contingency dependent on
uncertain future events, or a present obligation where no outflow is probable. Major contingent liabilities are disclosed in the
financial statements unless the possibility of an outflow of economic resources is remote, Contingent assets are not recognized
in the standalone financial statements but disclesed, where an inflow of economic benelit is probable,

Cash and cash cquivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original
maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

Statement of cash flows

Cash flows are reported using the indircet method, whereby net profit before tax is adjusted for the effects of transactions of a non-

cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and

financing activities ol the Company are segregated.
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